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INDEPENDENT ACCOUNTANT’S REV]

To the Board of Directors -
L'Arche Spokane

703 E Nora '
Spokane, Washington 99207

We have rev1ewed the accompanymg statement of ﬁnan(:lal positi
~ corporation) as of December 31,2019, and the related statément q
and cash flows for the year ended December 31, 2019 and the rels
statements. A review includes primarily applying analytical proce
- data and making inquiries of company management. A review is

audit, the objective of which is the expression of an opmlon regar
“whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements k

Management is responsible for the preparation and fair presentati
accordance with accounting principles generally accepted in the U
includes the design, implementation, and maintenance of internal
and fair presentation of the financial statements that are free from
to fraud or error.

- Accountant’s Resp’onsibility

Our responsibility is'to conduct the review engagement in accord:
for Accounting and Review Services promulgated by the Accounti
Committee of the AICPA. Those standards require us to perform ]
assurance as a basis for reporting whether we are aware of any ma
made to the financial statement for them to be in accordance with
accepted in the United States of America. We beheve that the rest
reasonable basis for our conclusion. '

Accountan-t’s Conclusion

Based on our review, we are not aware of any material modificatig
accompanying financial statements in order for them to be in acco
generally accepted in the United States of America.

W«»&

Spokane, Washington
April 27, 2020
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L'ARCHE SPOKANE
(A Non-Profit Organization

Spokane, Washington
STATEMENT OF FINANCIAL PO
As of December 31, 2019
ASSETS
CURRENT ASSETS:
Cash on hand and in banks

Accounts receivable
Prepaid expenses

Total current assets
PROPERTY AND EQUIPMENT:
Property and equipment, net

OTHER ASSETS:
Funds held for others
Endowment funds
Total other assets

Total assets

LIABILITIES AND NET A

SITION

258,621
25,562
1,536

285,719

195,307

486
301,793

302,279

783,305

ASSETS

CURRENT LIABILITIES:
Accounts payable
Accrued expenses
Deferred revenue
Total current liabilities

OTHER LIABILITIES:
Funds held for others

Total liabilities

NET ASSETS:
Without donor restrictions

With donor restrictions:
Board designated
Other

Total net assets

Total liabilities and net assets

See accompanying notes and independent account]
-1-

4,385
2,617
2,000

9,002

486

9,488

472,024

283,187
18,606

301,793

773,817

783,305

ant's review report.




L'ARCHE SPOKANE
(A Non-Profit Organization
Spokane, Washington

For the year ended December 31

Public support and revenue:
Public support:
Contributions
Grants
Fundraising events, net
Revenue:
Interest
Program service revenue
Total public support and revenue
Functional expenses:
Program services
Management and general
Fundraising
Total functional expenses

Other changes in net assets
Unrealized gain in endowment fund

CHANGE IN NET ASSETS

NET ASSETS - Beginning of year

STATEMENT OF ACTIVITIES
2019
Without Donor With Donor
Restrictions Restrictions Total

$ 05.857 $ - 95,857
1,200 = 1,200
10,624 - 10,624
99 - 99
425,115 - 425,115
532,895 = 532,895
438.309 - 438,309
45,848 = 45,848
6,512 - 6,512
490,669 - 490,669
= 41,535 41,535
42,226 41,535 83,761
429,798 260,258 690,056
h 472,024 | $ 301,793 773,817

NET ASSETS - End of year

See accompanying notes and independent accountant's review report.
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L'ARCHE SPOKANE
(A Non-Profit Organization
Spokane, Washington

STATEMENT OF CASH FLO
For the year ended December 31,

CASH FLOWS FROM OPERATIONS:
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:
Depreciation
Unrealized gains
Net (increase) decrease in:
Accounts receivable
Prepaid expenses
Net increase (decrease) in:
Accounts payable
Accrued expenses
Deferred revenue

Net cash flows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
CASH FLOWS FROM FINANCING ACTIVITIES:

CHANGE IN CASH

CASH - Beginning of year

CASH - End of year

See accompanying notes and independent account:

N

$

83,761

10,118
(41,535)

(5,894)
(1,536)

(1,063)
885
2,000

46,736

46,736

211,885

$

258,621

ant's review report.




L'ARCHE SPOKANE
(A Non-Profit Organization)
Spokane, Washington

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2019

Program Management Fund
Services and Geperal Raising Total
EXPENSES:

Salaries and related costs:
Salaries 261,879 220122 3,774 287,775
Insurance - medical and dental 27,182 3320 355 30,857
Taxes - payroll 28,841 1,963 311 31,115
Total salaries and related costs 317,902 27,405 4,440 349,747
Accounting - 41620 - 4,620
Legal - 51418 - 5,418
Information technology 610 708 - 1,318
Occupancy 11,969 577 - 12,546
Conferences, conventions, and meetings 16,532 11026 937 18,495
Facility maintenance 8,516 - - 8,516
Comunity activities and programs 2,122 - - 2122
Food and household expenses 3.121 ‘ - - 32,121
Insurance - general - 21800 - 2,800
Travel - administrative 12,632 1,727 - 14,359
Office expenses 9,552 1,061 1,135 11,748
Payments to affiliates 15,116 - - 15,116
Depreciation 9,612 506 - 10,118
Miscellaneous 1,625 - - 1,625
Total expenses 438.309 45848 6,512 490,669

See accompanying notes and independent accountant's review report.
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L’ARCHE SPOKANE
Spokane, Washington

NOTES TO FINANCIAL STATE]
December 31, 2019

NOTE 1 - ORGANIZATION AND NATURE OF OPERATION

VIENTS

[S:

Organization and Nature of Operations - L'Arche Spokane fg
1976, to make known the gifts of people with development d

mutually transforming relationships, to foster an environmer
changing needs of members while being faithful to the core

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO

rmed a corporation in September
isabilities, revealed through

t in community that responds to the
yalues of their founding story.

LICIES:

The summary of significant accounting policies of L'Arche §pokane (the Organization) is

presented to assist in understanding the Organization’s finan
statements and notes are representations of the Organization

cial statements. The financial
s management, who is responsible

for the integrity and objectivity of the financial statements. These accounting policies conform to
generally accepted accounting principles and have been consistently applied in the preparation of

the financial statements.

Method of Accounting - The financial statements of the Organization are prepared on the accrual

basis of accounting.

Use of Estimates - The process of preparing financial statem
accepted accounting principles requires the use of estimates

ents in conformity with generally
and assumptions regarding certain

types of assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements. Accordingly, upon settlement,

actual results may differ from estimated amounts.

Financial Statement Presentation - As required by accounting principles generally accepted in the

United States of America (GAAP), the Organization reports
position and activities according to two classes of net assets

information regarding its financial
without donor restrictions and with

donor restrictions) based upon the existence or absence of do nor-imposed restrictions. All other

net assets, including board designated amounts, are reported
restrictions class.

as part of the without donor

Cash and Cash Equivalents - For the purpose of reporting cash flows, cash and cash equivalents
consist of amounts in checking accounts, money market accqunts, and cash on hand.

Accounts and Pledges Receivable - Accounts receivable are

tncollateralized (medical payments

and receivables from fundraisers) due under normal trade terms requiring payment within 30
days from the invoice date. In the opinion of management, all accounts receivable are collectible
in full and are less than 90 days delinquent; therefore, no allgwance for doubtful accounts is

provided.

See independent accountant’s review report.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO

L’ARCHE SPOKANE
Spokane, Washington

NOTES TO FINANCIAL STATEN
December 31, 2019

MENTS

LICTES (Continued):

Property and Equipment - Equipment, which is carried at cog
straight-line method over the estimated useful lives of the va
capitalizes additions of property and equipment in excess of

Advertising Costs - Advertising costs are expensed as incurrs

Beneficial Interest in a Community Foundation Fund - The b
foundation fund is reported at fair value, with the change in f
decrease in net assets with donor restrictions.

Statement of Functional Expenses - The costs of providing th
activities have been summarized on a functional basis in the
certain costs have been allocated among the programs and ad
derived.

Income Tax Status - The Organization has been granted an e}
under Section 501(c)(3) of the Internal Revenue Code.

Date of Management Review - Management has considered s
2020, the date the financial statements were available to be is

t, is being depreciated using the
rous assets. The Organization
$5,000 cost or fair value, if donated.

2d throughout the period.

eneficial interest in a community
air value reported as an increase or

le various programs and other
statement of activities. Accordingly,
ministration based on the benefits

xemption from federal income taxes

ubsequent events through April 27,
sued.

NOTE 3 - PROPERTY AND EQUIPMENT:

Equipment at cost consists of the following at December 31:

2019

Land - Harvest House $ 29256
Land - Trinity House 21,125
Building - Harvest House 97,944
Building - Trinity House 141,375
Leasehold Improvements 117,186
Furniture/Appliances 2,638
Vehicles 31.404

Totals 440,928
Less accumulated depreciation (245.621)

$ 195307

Depreciation expense totaled $10,118 for the year ended December 31, 2019.

See independent accountant’s reviev
-6 -

v report.




NOTE 4 - FAIR VALUE HIERARCHY:

L’ARCHE SPOKANE
Spokane, Washington

NOTES TO FINANCIAL STATEN
December 31, 2019

NOTE 5 - BENEFICIAL INTEREST:

L’ Arche Spokane measures fair value using a three-level hies
based upon the transparency of inputs to the valuation of an 4
observable or unobservable and refer broadly to the assumpti
use in price in the asset or liability. Observable inputs reflec
participants would use in pricing the asset or liability based
independent of the reporting entity. Unobservable inputs ref]
assumptions about the assumptions that market participants
liability developed based on the best information available in

MENTS

rarchy for fair value measurements
isset or liability. Inputs may be
ons that market participants would
t the assumptions market

n market data obtained from sources
ect the reporting entity’s own
vould use in pricing the asset or
the circumstances. The fair value

hierarchy consists of three levels of inputs that may be used o measure fair value as follows:

Level I - Inputs that utilized quoted prices (unadjusted) in ac
liabilities that the Organization has the ability to access.

Level 2 - Inputs that include quoted prices for similar assets 2
inputs that are observable for the asset or liability, either direl
the full term of the financial instrument. Fair values for thes:
pricing models, quoted prices of securities with similar chara

Level 3 - Inputs that are unobservable inputs for the asset or ]
on an entity’s own assumptions, as there is little, if any relate

As of December 31, 2019, the following financial assets of tl
value on a recurring basis consistent with the fair value hiera

tive markets for identical assets or

ind liabilities in active markets and
ctly or indirectly, for substantially

> Instruments are estimated using
cteristics, or discounted cash flows.

lability, which are typically based
d market activity.

e Corporation were measured at fair
rchy provisions:

Quoted Significant

Prices in Other Significant

Active Observable Unobservable

Markets Inputs Inputs

(Level 1) (Level 2) (Level 3) Total
Beneficial interest $ -3 - 3§ 301,793 § 301,793
The beneficial interest, a Level 3 asset, is valued at fair value| as provided by Innovia

Foundation. For composition of beneficial interest see Note 3.

L’ Arche Spokane, per FASB ASC Section 958-605-25, adop
for-Profit Organization of Charitable Trust that Raises or Hol
statement requires a resource provider (L’ Arche Spokane) the
to report the transactions as a reciprocal transfer, and to recor

See independent accountant’s review

ed “Transfers of Assets to a Not-

ds Contributions for Others.” This
it specifies itself as the beneficiary
d an interest in the net assets of the

y report.




L°’ARCHE SPOKANE
Spokane, Washington

NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE 5 - BENEFICIAL INTEREST (Continued):

recipient organization (Innovia Foundation). FASB ASC Se¢tion 958-605-25 requires this
transaction to be recorded as a “beneficial interest” and carridd at fair value. See note 4. The
Organization has made such reciprocal transfers of funds to Ihnovia Foundation.

As of December 31, 2019, the fair value of these funds were $301,793. The Organization has the
ability to accept a distribution of income earned on this principal on an annual basis. If the

Organization chooses not to accept this distribution, the amownt is incorporated into the original
principal.

Given the nature of the beneficial interest, and the accounting requirements of FASB ASC
Section 958-605-25, the beneficial interest has been recorded on the statement of financial
position at the fair value of the Foundation’s asset and classified as net assets with donor
restrictions. The fluctuation in the fair value of the beneficial|interest from year to year is
included in the statement of activities as part of the change in| net assets with donor restrictions.

Change in Beneficial Interest for the year ended December 31 - 2019;
' _Quasi Fund _Other Fund

Beneficial Interest, December 31, 2018 $ 244213 § 16,045
Reciprocal transfer to Innovia Foundation - -
Net investment gains (realized and unrealized) 38.974 2,561
Beneficial Interest, December 31, 2019 $ 283187 §$ 18.606

NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS:

Quasi Endowment Fund $ 283,187
Other Endowment Fund 18.606
Total Beneficial interest in Innovia - see Note 5 $ 301793

NOTE 7 - LIQUIDITY AND AVAILABILITY:

The organization has $284,183 of financial assets available within one year of the statement of
financial position date to meet cash needs for general expend?es, consisting of cash of

$258,621 and accounts receivable of $25,562. None of these dmounts are subject to donor or

contractual restrictions that make them unavailable for gener expenditure within one year of the
statement of financial position.

The organization manages liquidity needed for operations primarily through budgeted monthly
cash inflows and outflows. Cash outflows are planned accordingly so as not to exceed those
expected inflows.

See independent accountant’s review| report.
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